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***FOR IMMEDIATE RELEASE*** 
Orleans, LA. -- Third-quarter, 1989 leading economic indicators from 
University of New Orleans, Division of Business and Economic 
arch, suggest improvement in the metropolitan New Orleans economy 
the next six to nine months. However, this improvement will not be 
forrnly distributed across all industries, as some sectors may 
ly shrink. 
large conventions, the Aquarium of the Americas, and the Superbowl 
t to an excellent year for tourism. The petroleum industry has a 
certain future due to recent fluctuations in crude and futures oil 
but since both oil price series are above comparable 1988 
the 1ndustry should continue its plodding recovery. u.s. export 
ivity has achieved record levels in eight of the last nine months 
ite a strengthening of the dollar. Forecasts call for national 
-- MORE --
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continue growth, although at reduced rates -- suggesting that 
e port should grow moderately. A weak nonresidential real estate 
ket continues to darken the construction outlook. However, an 
ressive infrastructure enhancement program authorized by the passing 
a slight upswing in residential contracts hint of 
ter conditions in the industry. 
rd-quarter economic performance was extremely flat. Wage and salary 
loyment was up a mere 302 jobs from the second quarter, with only 
ices, manufacturing, government, and wholesale trade sectors adding 
Yet the unemployment rate took a surprising plunge. The two 
sures of tourist activity sent out conflicting signals, but the drop 
hoteljmotel occupancy tax revenues indicates a sluggish third quarter 
tourism. Taxable sales in the second quarter grew 5. 4% from the 
st quarter. However, after seasonal adjustment, sales were actually 
n 0. 4% from the previous quarter. Second-quarter personal income 
asonally adjusted) in metropolitan New Orleans was 2. 5% higher than 
first quarter. The gains in metropolitan area personal income were 
translated into consumption. 
LEADING INDICATORS 
e indicators form the basis for predicting the general course of the 
-
ropolitan New Orleans economy over the next six to nine months. One 
ies, the general indicator, is the barometer of future overall 
nomic performance in the economy. Other indicators -- petroleum, 
-- MORE --
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, tourism, and construction -- predict the future for specific 
.-�·�gtry sectors. Efforts are currently underway to evaluate and 
ise, as necessary, the component relationships determining these 
series. These revisions will be reflected in the next 
issue of this publication. 
individual series combine to form the general leading indicator -­
of help-wanted advertisements in the New Orleans metropolitan 
, the count of oil and gas rigs in operation in Louisiana, and the 
prime interest rate. Table 1 and Figure 1 present the general 
tor, while Table 2 includes values for the underlying series used 
calculating this and all the other leading indicators. 
general leading indicator rose 0. 5 points from 91. 6 in June to 92. 1 
held steady in August, but jumped 1. 3 points to 93. 4 in 
�c•LwvcL, the highest rate in fourteen months. 
se the help-wanted index precedes and predicts employment changes, 
is an important measure to monitor. With the exception of two months 
consecutive increases in June and July, the index has oscillated 
y over the last twelve months. Consequently, no definite future 
is indicated. Yet, the fact that the help-wanted index for the 
qdarter is much greater than the comparable 1988 figure is a 
The help-wanted index rose from 130 in June to 14 4 in 
, fell back to 130 in August, but rebounded to 140 in September. 
-- MORE --
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rig count grew in the first month of the quarter, but 
in the subsequent two months. It increased from 137 
June to 14 4 in July, dipped in August to 14 3, and fell again to 136 
September. 
ical patterns suggest that the rig count should respond to changes 
Unexpectedly, the rig count actually declined from 
, 1988, to September, 1989, when oil prices were rising. 
Maua�, the quarterly rig count for the third quarter was greater than 
of 1989. Eight successive months of crude oil 
increases have finally been translated into additional working 
Yet, disappointingly, the rig count still remains far below 1988 
Apparently, oil companies are assuming more cautious positions 
experiencing losses due to price fluctuations. 
short-run fortune of the metropolitan New Orleans economy continues 
closely follow the performance of the oil industry. Rising or stable 
could stimulate drilling activity and accelerate the local 
•�n·vo�', but further declines in the rig count could hamper the 
initiation of any significant new drilling activity previously 
ied on six to nine months of favorable price levels. The new trend 
lag between price and production is lengthening. Thus, 
combined increases in oil prices should soon result in an upswing in 
rig count and oil activity. 
-- MORE --
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interest rate -- the monthly average of daily figures 
declined for the past two quarters. The July rate of 10. 98% 
slightly from June (11. 07%); it fell again to 10. 50% in August 
constant in September. It is still too soon to tell if the 
rate decline signals a new trend, although national forecasts 
ict the prime rate to decline through at least mid-1990. Falling 
st rates lower the cost of obtaining short-term funds and 
litate business development and expansion, thus contributing to 
11 economic development. 
in the general leading indicator in September was fueled by a 
increase in the help-wanted index. In contrast, the rig count 
in that month and the prime rate remained unchanged. Only in July 
three components post positive performances. In August the 
rate reduction offset declines in the other two component series. 
patterns suggest that economic recovery in metropolitan New 
eans will not be smooth and universally distributed across sectors, 
, instead, will be sporadic and unstable. 
consecutive monthly movements in the same direction by the general 
ing indicator predict the course of the economy over the next six to 
But in eleven consecutive quarters no such consistent 
occurred. However, the third quarter of 1989 was the 
in three years in which the general leading indicator did not 
month. The fact that the general leading indicator 
three of the past four months (with no change in the 
good sign. Generally, expectations call for marginal 
-- MORE --
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nt, but no great deviation from recent economic performance. 
litan-area employment increased by only 0. 5% from the third 
1988 to the third quarter of 1989 (See Table 3). The 
of the general indicator tells us not to expect much greater 
in the short run. 
July petroleum indicator held constant at the June level of 99. 2, 
in August to 97. 7, and rebounded somewhat in September to 99. 0. 
petroleum indicator has performed like a roller coaster over the 
two and one-half years -- alternatively increasing and decreasing 
periods averaging six months. 
petroleum indicator is based upon two components -- crude oil prices 
futures oil prices. The crude oil price bottomed out at $10. 50 per 
in November, 1988, and increased steadily in each of the six 
afterward. By May, it climbed to $16. 73. However, the crude oil 
fell in June, July, and August (to $15. 01), but recovered to 
. 00 in September. 
larly, oil futures prices bottomed out in November at $ 13. 79 and 
generally on the rise until May. In April, futures prices were at 
7.98, the highest since November, 1987, but fell in May and June (to 
-
Oil futures prices fluctuated in the third quarter -- jumping 
July to $ 18. 45, dipping to $17. 75 in August, and rebounding to $18. 64 
highest figure since October, 1987) in September. 
-- MORE 
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external forces exert considerable influence on the domestic 
leum industry, the outlook is still somewhat unclear. Nonetheless, 
-quarter 1989 oil prices are higher than in recent periods and 
onal forecasts call for oil prices to rise slightly in the near 
Shell Oil recently announced its decision to invest over $1 
lion in the construction and installation of a new oil platform in 
of Mexico. Although this move should not be taken out of 
, the fact that one of the major oil companies is willing to 
such a large sum indicates high expectations for the future of 
non-price factors should positively impact the petroleum industry. 
, relatively inexpensive oil and gas leases secured at the most 
federal government sale are expected to stimulate domestic 
oration and production. Second, new technologies are being employed 
enhance the success rate of new wells, thereby reducing the financial 
of exploration. Based upon these patterns, the forecast for the 
leum sector is for continued moderate recovery. 
port indicator jumped from 101. 3 in June to 107. 8 in July, the 
monthly increase in the history of the series. (See Table 1 and 
3.) This followed seven months of successive declines. The 
cator fel l  in August (to 104. 9) and again in September (to 104. 1). 
the average third-quarter value of the port indicator is 
-- MORE --
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iderably higher than the second-quarter figure. Coupled with u.s. 
rt growth in recent months, this is a positive sign. 
indicator is based on a single component -- the trade-weighted 
e rate of the u. s. dollar. A downward movement in the port 
icator reflects the rising value of the dollar, which makes American 
s more costly and, thus, less attractive abroad. An upward movement 
icates just the opposite. A plunge in the value of the dollar in 
y resulted in that month's monumental jump in the port indicator. 
Orleans is primarily an export port. Exports comprise 65% of the 
of foreign trade handled by area ports. Given the general 
e in the value of the dollar since late 1987, it would be 
that the port would suffer -- but this has not been the case. 
the first half of 1989 (the latest data available), the value of 
imports and exports handled by New Orleans area ports is up 8% over 
port has benefited from a surprising national increase in exports. 
expertise by American exporters and continued high foreign 
are credited with the posting of record levels of u.s. exports in 
of the last nine months, despite the general strengthening of the 
Consequently, our port indicator has understated the port's 
The port indicator is generally up in the third quarter, and 
casts indicate continued U.S. export growth, but at decreasing 
However, these forecasts do not reflect recent political reforms 
Eastern European Communist Bloc. One expected consequence of 
e reforms is the establishment of free-market economies. As a 
-- MORE --
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the United States will benefit from expanded markets for its 
which could positively affect the shipping industry in New 
In sum, the short-term local port sector outlook is favorable. 
expect the dollar to gradually fall for several years, 
optimistic long-term outlook for u.s. exports and the port 
Orleans. Also, the authorization of $100 million for capital 
the passage of Amendment One, coupled with some $80 
in matching funds dedicated by the Board of Commissioners of the 
of New Orleans, will further enhance the long-term opportunities 
port. 
il recently only a limited amount of data were available to analyze 
predict local port activity. However, we have acquired a new set of 
tistics which will facilitate more accurate forecasts of the port 
of the New Orleans economy. Unfortunately, these data could not 
into this writing, but will be reported in our next 
tourism indicator, comprised of two component series -- u.s. Gross 
onal Product and u.s. Disposable Personal Income -- rose 0. 8 points 
the third quarter to 123. 6. (See Table 1 and Figure 4. ) This follows 
modest decline of 0. 1 point in the series in the second quarter, the 
downturn in two years. The third-quarter increase suggests 
growth in the tourism sector. 
-- MORE --
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additional factors underscore the expected expansion in the local 
ism industry in 1990 -- many more large conventions are scheduled 
early next year than for a similar period in 1989; the Aquarium of 
Americas is slated to open later in the year; and the NFL Superbowl 
NCAA Men's Southeast Regional Basketball Tournament will be played 
the Superdome in January and March, respectively. These major events 
1 attract thousands of visitors and pump several hundred million 
lars into the local economy. In summary, 1990 has the makings of a 
year for tourism in New Orleans. 
New Orleans Convention Center expansion will be completed in 1991. 
facility will provide a significant base for longer-term tourist 
vity expansion. 
Orleans tourism is still very seasonal. The months of February, 
April, October, and November are very strong. In contrast, the 
months and December are relatively weak, as few large conventions 
current lifeblood of New Orleans tourism are ever booked for 
However, a proposal will be put before the voters of New 
in early 1990 to provide a permanent funding base for local 
promotion. Passage of this proposal would facilitate efforts to 
the weaker tourist months, thus creating a brighter long-term 
for the tourism industry. 
-- MORE --
!· 
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components combine to form the construction indicator -- the value 
New Orleans metropolitan area residential construction contracts 
rded, the value of metropolitan area non-residential construction 
acts awarded, and the national mortgage interest rate for new home 
(See Table 1 and Figure 5.) The construction indicator 
July to 83. 7 from 83.4 in June. It rose again in August to 
but dipped slightly in September to 84. 6. In general, the 
�·���·Qtor has followed an erratic course in 1989, but is generally down 
corresponding 1988 levels. 
contributor to the construction indicator decline is the 
the non-residential market. Nonetheless, for the short term, 
are not totally bleak because a few large contracts, such as 
Tower, the Aquarium, the Convention Center expansion, and the 
'N' Save distribution center, are still underway. However, most of 
work on these projects will be completed within a year. 
is little cause for optimism in non-residential building 
truction for the intermediate term. The value of third-quarter non­
idential contracts is up only slightly from the second quarter which 
the lowest level since 1987. In fact, the only contract permits 
size authorized in the third quarter were for an expansion of the 
ican Melamine plant in Westwego ($16 million), miscellaneous road 
bridge work in Orleans Parish ($31 million), and various retail 
lopment in St. Tammany ($13 million). High vacancy rates in office, 
-- MORE --
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industrial, and retail properties contribute to dim non­
building construction prospects. 
rtheless, Amendment One, passed in October by the voters of 
isiana, will ultimately provide support for the sagging non­
construction market. One segment -- TIME (Transportation 
Model for Economic Development) -- increased state taxes 
4 cents per gallon to fund public construction projects 
Louisiana. TIME will provide in excess of $500 million for 
truction in the New Orleans area over a five-year span. In 
icular, the Port of New Orleans, the New Orleans International 
rt, and a number of highway and bridge projects will benefit. 
r phase of Amendment One redistributes existing gasoline tax 
nues to the Highway Priorities Fund. An increase in this fund will 
the state to perform much needed road construction work, some of 
in the New Orleans metropolitan area. Clearly, these programs, 
not being perceived as panaceas, will bolster the depressed 
truction industry, most notably the heavy construction trades. 
residential construction outlook seems to be somewhat brighter. The 
ue of contracts increased in the third quarter after a dismal first 
of 1989. With the substantial outmigration from the metropolitan 
in the past six years, an ample amount of existing housing was 
to meet the slackened demand. As a result, there was 
no need for additional housing stock in the area. However, 
liminary indications suggest that outmigration may have ceased. If 
-- MORE --
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true, increased housing demand could stimulate the residential 
age interest rates rose nationally in each of the first seven 
of 1989. Rates declined in August and rose only slightly in 
Forecasters call for short-term declines in national 
age rates, which could positively impact local residential 
lopment. 
construction sector reacts to the economy as a whole. As indicated 
the current growth rate of only 0.5% in total employment, the economy 
growing far too slowly for short-run absorption of vacant office, 
and industrial space. The construction sector will not regain 
until the economy picks up from its current level. 
is the shining star in the New Orleans economy, as 1990 has the 
ntial to be a great year: the petroleum industry could be revived if 
prices remain at or above current levels: port activity should 
ieve moderate growth: and construction can expect continued tough 
s with a hint of hope ahead. The New Orleans economy is expected to 
inch ahead on a slow recovery pace, with marginal 
likely, but no radical departure from recent conditions. 
-- MORE --
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CONCURRENT INDICATORS 
economic indicators for the New Orleans area -- presented in 
measure ongoing economic activity reflecting current 
in the New Orleans metropolitan area. 
FORCE AND EMPLOYMENT 
1 employment growth characterized the flat performance of the 
New Orleans economy in the third quarter of 1989. Non­
wage and salary employment, the most accurate reflection of 
job picture, increased by only 302 jobs (0. 1%) on a seasonally 
usted basis from the second to the third quarter. The 521, 170 figure 
period was 2, 7 43 (0. 5%) above the third quarter of 1988. 
the first nine months of 1989, non-agricultural employment is up 
4, 000 jobs (0. 8%) from 1988 levels. 
again, employment in the third quarter was not evenly spread across 
economic sectors. The services sector was the only sector 
ibiting any substantial job growth, increasing by over 1, 400 from the 
quarter. The third-quarter figure of 139, 866 was more than 1, 700 
above the previous year. Following the national trend, the health 
ices field is supporting the local service sector growth. 
le goods manufacturing ranked second in growth for the third 
r, up 436 jobs from the second quarter. However, compared to the 
quarter of 1988, durable goods manufacturing is up a little more 
-- MORE --
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jobs. The bulk of the job growth in this sector can be 
to Avondale Industries. 
rnment employment ranked third in growth from the second quarter to 
quarter (+135). Compared to the third quarter of 1988, 
employment is up nearly 2, 000. In fact, government is the 
sector to experience job growth in each of the past four quarters. 
le all job gains are positive, government employment contributes less 
economic recovery than private-sector employment. 
-quarter job losses, which occurred across a number of sectors, 
the continued fragility of the New Orleans economy. 
ion experienced the largest decline in the quarter in both 
(-7 26 jobs) and percentage terms (-3.1%) from the preceding 
Compared to the third quarter of 1988, construction employment 
the first nine months of 1989, it is up 2. 0% 
ly 400 jobs) from comparable 1988 figures. 
tional third-quarter employment losses continued to plague the 
, insurance, and real estate industry (-361 jobs, -1 . 1% ) . 
IIIY•�c·�, this sector has been the hardest hit over the past year -­
-quarter employment is down nearly 900 from the 1988 levels. 
lost 139 jobs in the third quarter of 1989, a decline of 1.6% 
second quarter. Yet considering that the bulk of the layoff of 
800 workers from Amoco occurred in the third quarter, the mining 
tor actually held up well. This trend in mining employment 
tantiates other indications of recovery in the petroleum industry. 
-- MORE --
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trade sector, as a whole, lost over 250 jobs in the third quarter. 
-�,,� .. ·-r, the components of the total exhibited radically different 
Wholesale trade gained 65 jobs from the second quarter, while 
trade lost roughly 300 jobs. From the third quarter of 1988, 
esale trade expanded over 800 jobs while retail trade lost nearly 
same number. The increase in the wholesale sector is at least 
ly attributable to an upswing in port activity; the retail 
turn is the final consequence of the oil-bust recession. 
deseasonalized unemployment rate in the third quarter (8.0%) was 
the second quarter, and a striking 1.5% below the third 
of 1988. A sudden jump in total employment (over 10, 700) 
with a large decline in unemployment (roughly 2, 800) from the 
the third quarter accounted for this precipitous decline. In 
non-agricultural wage and salary employment rose only 302 in 
same period. 
number of explanations have been offered to account for the 
lmE�m���oyment rate plunge and the differences between the two most common 
ures of employment. Unemployment, civilian labor force and the 
1 employment used to calculate the unemployment rate are reported on 
residence basis, whereas non-agricultural wage and salary 
loyment is reported on a place of work basis. Therefore, a number of 
viduals who are actually working in growth areas of the South such 
Orlando and Atlanta, but stating their residence as New Orleans would 
included in the total employment figure for the New Orleans area. 
r, those individuals would be exclude from the non-agricultural 
-- MORE --
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and salary employment statistics. In addition, with the economy as 
whole on better footing than in the recent past, the number of 
�·��-ietors and commission-only salepersons (not included in the wage 
salary series) may have risen. 
se factors may explain some of the unemployment rate puzzle, but fall 
short of accounting for the sudden jumps reported recently. The 
likely scenario is that sampling error in the employment series 
to calculate the unemployment rate is the major cause of those 
The wage and salary employment is calculated from a survey 
the unemployment rate components are derived from a 
���ru·�y of residents. Differences between the two methods have yielded 
recent disparate estimates of employment. Strict interpretation of 
third-quarter unemployment rate of 8.0% indicates it is the lowest 
third quarter of 1981, the height of the oil boom. However, 
consider the present economic conditions far inferior to the 
1 period. Therefore, the wage and salary series is generally 
sidered to better reflect current employment in the area. 
loyment in metropolitan New Orleans is not following a steady, 
course. Some sectors have enjoyed job gains, while others 
continuing to suffer losses. However, the fact that total non­
icultural wage and salary employment has increased despite some 
tantial setbacks is clearly a positive sign. 
-- MORE --
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�HER CONCURRENT INDICATORS 
e series on personal income for the New Orleans metropolitan area has 
en revised since the last issue of this publication. Formerly 
eported on a quarterly basis, it is now reported on an annual rate, 
onsistent with all other components of the National Income and Product 
ccounts. The second-quarter, 1989 estimate of $18. 9 billion (the 
atest figure available) was up 1.5% from the first quarter of 1989 and 
5.0% from the second quarter of 1988. 
' axable sales rose to $2. 35 billion in the second quarter of 1989 
� again, the latest estimate available) up 5.4% from the first quarter. 
�ever, it must be noted that the first quarter of each year is usually 
e weakest for taxable sales. In comparison to the same quarter of 
988, second quarter sales rose by 1.4%. No official statistics are 
ailable to adjust New Orleans sales for inflation, but it is clear 
at metropolitan area taxable sales are insufficient to cover its 
ffects. Additionally, after adjusting for seasonal variation (not 
own), taxable sales in the second quarter were 0.4% below the first­
arter figure. The second quarter turned out to be a disappointing one 
or taxable sales. 
cal tourism indicators told conflicting stories about the third 
arter. Deplanements at the New Orleans International Airport 
ncreased 1. 9% to 822, 000 in the third quarter, following a slow first 
alf of the year. In contrast, hoteljmotel occupancy tax revenues of 
3. 57 million were off 0.8% from the second-quarter level. This pattern 
s a reversal of the recent trend of declining deplanements with rising 
- - MORE --
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tel/motel tax revenues. One possible explanation for this reversal is 
increase in business travel requiring little or no overnight stay. 
addition, since deplanements also reflect travel by local residents, 
cent improvements in the local economy may have stimulated increased 
by area residents. In sum, third-quarter tourism was sluggish. 
uisiana oil production has declined for thirteen consecutive quarters. 
ird-quarter production of 1, 148, 000 barrels per day was 1. 2% below the 
cond quarter mark and 6. 2% under the previous year's figure. Through 
eptember, oil production averaged 8. 0% less than 1988 -- despite some 
ecent recovery in oil prices and rig count. 
economic indicators for the New Orleans metropolitan area 
in the most recent quarter. Most signs were 
sitive -- personal income was up; total employment was up slightly 
espite losses in some sectors; and unemployment appears to be 
iminishing. However, there were some negative signs -- taxable sales 
rew extremely slowly and tourism was sluggish. In general, the economy 
obbled, but inched ahead in the last quarter. 
-- MORE --
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PARJ:SH J:NDJ:CATORS 
ree measures -- employment, wages, and taxable sales -- facilitate 
onomic performance analysis of individual parishes in the New Orleans 
tropolitan area. Unfortunately, the time lag for these series is 
onger than for most other concurrent economic indicators -- only 
cond-quarter taxable sales and first-quarter employment and wages 
• igures are currently available. 
O's Division of Business and Economic Research estimates taxable sales 
;: n a quarterly basis for each of the parishes in the metropolitan area. 
axable sales include all sales subject to sales or use taxes, including 
etail sales, auto sales, and assorted business purchases. Table 4 and 
igures 6 through 12 display taxable sales for the metropolitan area and 
ts constituent parishes. 
he employment series, reported quarterly by the Louisiana Department of 
bor -- also known as "covered" employment -- measures the total number 
f employees by major industry subject to unemployment insurance 
axation by place of work. The series encompasses virtually all wage 
nd salary employees except for those in very small businesses (under 
our employees). Major exceptions from the series are self-employed 
'ndividuals and salespersons on commission-only bases. The wage data 
epresent the earnings those "covered" employees make. Employment and 
ages totals are reported in Table 5. Figures 6 through 12 display the 
mployment series. Table 6 presents employment by broad industry 
ategory. 
-- MORE --
; 
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LEANS 
leans Parish taxable sales in the second quarter increased 1.9% from 
e prior quarter. The $9 11.6 million figure represented the largest 
les volume since the fourth quarter of 1984, the end of the World's 
ir. However, on a seasonally adjusted basis (not shown), taxable 
" les dropped 1.9% from the first quarter. Compared to the first 
arter of 1988, sales were up a mere 1.0% -- much below inflation. 
first half of the 1989, Orleans Parish sales were only 3.7% 
the 1988 pace. In the final outcome, second-quarter sales for 
' leans Parish were somewhat disappointing. 
ployment is normally lowest in the first quarter of each year, and 
ce again, Orleans Parish followed this pattern. However, first-
arter employment of 262, 144 was down roughly 7, 000 (-2.5%) from the 
revious quarter and nearly 2, 000 (0.7%) from the previous year. 
o industries added jobs in the first quarter of 1989 from the fourth 
arter of 1988 -- mining employment rose by 240, and government grew by 
13. The services sector lost the most jobs in the quarter, 1, 567, 
hile retail trade lost an additional 1, 040. Yet, compared to the first 
arter of 1988, services, retail trade, and government are the only 
ectors to experience growth. 
ages in Orleans Parish fell 8.6% from the fourth quarter of 1988 to 
1.42 billion. However, this represents a 0.8% increase from the first 
arter of 1988. Yet employment statistics show a decline over the same 
1 -- MORE --
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Unfortunately, this phenomena cannot be explained with the 
rrently available level of detail regarding employment and wages. 
FFERSON 
r axable sales in Jefferson grew 9.0% from the first quarter to the 
� cond quarter of 1989. Second-quarter sales of $916.9 million were 
ly 1.0% higher than in the same period of 1988, still not enough to 
ver inflation. For the first half of the year, taxable sales were 
.9% above the previous year's level. 
amining seasonally adjusted taxable sales reveals a different 
cenario. Deseasonalized sales in the second quarter declined 0.6% from 
he first quarter. It is apparent from these figures that Jefferson 
arish also experienced a disappointing second quarter for taxable 
ales. 
ployment in Jefferson Parish fell only slightly in the first quarter 
First-quarter employment of 173, 694 was 2, 167 (1.1%) below the 
revious quarter but 5, 132 (3.2%) above the first quarter of 1988. The 
ervices sector dominated the job growth from both the prior quarter 
(+1, 072) and the prior year (+4, 305). Retail trade lost 1, 440 jobs from 
he fourth quarter of 1988, reflecting after-Christmas layoffs. 
Following the trend in employment, wages in Jefferson Parish decreased 
in the first quarter of 1989 compared to the fourth quarter of 1988. 
Rowever, the $811.1 million first-quarter figure was 4.9% greater than 
- - MORE --
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· e first quarter of 1988. It is clear that Jefferson Parish is leading 
e metropolitan area economic recovery. 
HER PARISHES 
l t. Tammany taxable sales estimates for the second quarter of 1989 are 
1. 1% from the previous quarter. The $239. 4 million figure is 
} dentical to the mark posted in the second quarter of 1988. Taxable 
ales for the first six months of 1989 were 5. 6% above the comparable 
I 
riod of 1988, indicating slight growth in real terms. 
t. Tammany Parish suffered job losses in the first quarter of this year 
rom the fourth quarter of 1988. First-quarter "covered" employment 
ecreased 1, 376 jobs (4. 3%) from the previous quarter to 30, 680. 
owever, in comparison to the previous year, employment was up 917 jobs 
- a 3. 1% gain. Two industries added jobs in the first quarter 
etail trade employment rose 256, while manufacturing was up by 95 jobs. 
first-quarter wages in St. Tammany were down from both the prior quarter 
I 'nd the prior year. The $117 . 5 million first-quarter wages were 10. 8% 
I 
below the fourth quarter of 1988 and 0. 2% off the first-quarter, 1988 
pace. 
St. Charles Parish taxable sales jumped 10. 5% in the second quarter 
compared to the first. In addition, the $144. 4 in sales were 1. 1% above 
the second quarter of 1988. For the first half of 1989, sales increased 
�. 0% from the comparable 1988 period, but still not sufficient to offset 
I 
j 
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Business purchases comprise a large proportion of total St. 
les taxable sales. As a result, improved economic conditions, 
icularly new investment in the chemical industry, has pushed the 
ond-quarter taxable sales to record levels. 
loyment in st. Charles decreased by only 33 jobs to 16, 268 in the 
of this year compared to the previous quarter. However, 
red to the first quarter of 1988, employment is up by 1, 384 -- a 
growth. Transportation, communication, and public utilities led 
first quarter job growth (+135 jobs). Other gains were in 
truction (+58) and services (+53). 
St. Charles Parish have increased for seven straight quarters. 
$108. 4 million first-quarter wages paid to "covered" employees 
ituted a 1. 2% gain from the fourth quarter of 1988, and a 12. 2% 
previous first quarter. St. Charles has enjoyed the most 
•v�· .. �·wic improvement in relative terms of all metropolitan area 
i 
�econd-quarter taxable sales in St. Bernard Parish increased 4. 6% from 
I ' �e first quarter to $53. 6 million. However, compared to the previous 
1 �ear, sales were down 0.9%. For the first six months of 1989 compared 
I I �o 1988, taxable sales were up 3.3%, indicating a slight decline in real 
terms. 
St. Bernard Parish was one of only two parishes to gain employment in 
the first quarter of 1989. The 154 job increase pushed employment to 
12, 531, thanks largely to a 219 additional jobs in manufacturing. In 
-- MORE --
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construction suffered the greatest loss (189 jobs). Compared 
first quarter of 1988, St. Bernard employment is up by only 105. 
te an increase in first-quarter jobs, wages paid to "covered" 
oyees in St. Bernard Parish dropped a surprising 10.4% from the 
quarter of 1988. Smaller parishes frequently exhibit wide 
tions in economic series. Again, this decline cannot be 
lained from the available data on employment and wages. 
to the first quarter, second-quarter Taxable sales were up 
$87.9 million in St. John the Baptist Parish. The change from 
second quarter of 1988 was 17.4%. Through the first half of 1989, 
le sales were 13.0% above 1988 levels, well above inflation. 
John the Baptist was the other parish to gain employment in the 
quarter of 1989. The increase from the previous quarter of 200 
�1obs , to 9512, represented a 2.1% growth rate. All sectors except the 
s and agriculture, forestry, and fisheries experienced increases 
the quarter. Transportation, communication, and public utilities 
all industries with a 187 gain. Over the year ending in the first 
rter, employment was up 583 jobs (11.6%). 
in st. Bernard, first-quarter total wages paid in St. John Parish 
decreased while employment increased, but much less so. Compared to the 
fourth quarter of 1988 employment grew by 2.1%; wages fell by 1.1%. 
Once again, this pattern cannot be fully explained from the limited data 
available. 
-- MORE --
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performance in metropolitan New Orleans parishes has been 
Orleans Parish experienced a substantial decline in employment 
slight gains in taxable sales. On the other hand, all the 
in the metropolitan area -- led by Jefferson -- enjoyed 
taxable sales growth from the first quarter of 1988. 
isturbingly, the area's economic recovery has eluded Orleans Parish. 
#### 
.. 
LE 1: NEW ORLEANS METROPOLITAN LEADING INDICATORS, 1987-1989 
I II III IV v 
nth General Petroleum Por t Tourism Constr ue t ion* 
87 
tober 92.9 100.0 106.8 
ember 93.3 99.7 109.6 119.1 
cember 93.1 99.0 112.0 
88 
nuary 93.6 96.7 111.7 
bruary 94 .1 97.1 110.0 120.0 
rch 94.5 97.2 110.9 
ril 95.1 97.2 110.9 
y 94.8 97.8 110.8 120.4 
ne 93.8 97.5 109.9 
ly 93.7 96.4 107.5 
ust 92.6 96.2 106.3 120.8 
ptember 92.9 94.8 107.2 
tober 92.3 93.5 108.2 
vember 92.0 93.4 109.2 122.7 
cember 92.2 95.5 108.8 
nua ry 90.6 96.2 106.2 
ebruary 91.2 97.2 105.7 122.9 
rch 90.7 98.7 104.4 
ril 92.2 99.7 103.6 
y 91.2 99.9 101.4 122.8 
ne 91.6 99.2 101.3 
ly 92.1 99.2 107 .8 
ugust 92.1 97.7 104.9 123.6 
ptember 93.4 99.0 104.2 
te: Val ues may dif fer from those previously reported due to 
recalculation of seasonal factors. 
March, 1978 = 100 
89.3 
89.1 
90.4 
88.3 
87.3 
86.1 
86.4 
87.4 
87.9 
88.6 
87.8 
86.4 
86.3 
85.7 
86.7 
88.6 
88.9 
84.9 
83.5 
83.0 
83.4 
83.7 
84.7 
84.6 
Help- Prime La. Cr ude Futures u.s. � u.s. Res. Non rea. Mortgage 
Wanted Interes t  Rig Oil Oil Exchange u.s. Disposable Const. Const. Interest .. 
Month Index Rate Count Price Price Rate GNP Income Contracts Con tr acts Rate 
(1967=100) (%) ($) ($) (1973=100) ($MM) ($MM) ($MM) ($MM) (l) 
1987 
October 119 9.07 165 15.95 19.39 96.65 33.0 20.6 9.2 6 
November 125 8.78 170 15.85 18.49 91. 49 4,666 3,316 30.6 18.9 9.35 
December 128 8.75 184 15.75 16.22 88.70 34.2 20.2 9.17 
1988 
J anuary 130 8. 75 178 13.63 16.41 89.29 24.7 24.6 9.10 
February 126 8.51 171 13.50 16.46 91.09 4,740 31376 22.5 23.5 9.12 
March 124 8.50 165 13 .so 15.48 89.73 15.9 32.7 9.14 
April 128 8.50 169 13.50 17.93 88.95 17.9 33.5 9.06 
l�y 128 8.84 163 14.00 17.71 89.74 4,839 3,422 20.7 38.6 8.95 
June 124 9.00 162 14.00 16.70 92 .58 21 .3 53.3 9.07 
July 140 9.29 156 13.00 15.42 96.53 19.4 56.9 9.17 
August 126 9.84 152 13.00 16.27 98.29 4,927 3,S08 18.5 S3.6 9.07 
September 126 10.00 148 11.61 14.64 97.91 19.1 26.7 9.25 
October 129 10 .oo 146 10.60 14.19 95.10 17 .8 29.0 9.10 
Nov ember 126 10 .OS 16 S 10.50 13.79 91.91 S,Ol7 3,S83 16.8 25.6 9.43 
December 143 lO.SO 164 13.00 15.10 91 .88 18.2 3S .3 9.39 
1989 
Ja nuary 133 10 .so 129 13.79 16 .so 95.12 19.2 63.1 9.S2 
Febr uary 137 10.93 126 14.23 15.80 95.77 5,1 13 3,681 19.2 67.4 9.82 
March 127 11.50 128 15.62 17.78 96.99 18.4 29.2 9.99 
April 140 11 .50 137 16 .so 17.98 97.24 17.0 22 .1 10.17 
May 128 11.50 134 16.73 17.39 100.81 5, 202 3,745 18.0 14.5 10.1 8 
J une 130 11 .07 137 16.40 17.29 103.09 18.1 27 .o 10.42 
LE 3: NEW ORLEANS Ml:.'TROPOLITAN CONCURRENT INDICATORS, 1988-1989 
arterly data seasonally ad ju sted, except Oil Production, Taxable Sales, and Consumer Price Ind ex) 
RIES 
'E &. SALARY EMPLOYMENT (a ) 
MANUFACTURING 
DURABLE GOODS 
NONDURABLE GOODS 
NONMANtlFACTU RING 
MINING 
CONSTRUCTION 
TRANSPORTATION, 
COMMUNICATI ON, & 
PUBLIC UTILITIES 
WHOLESALE & 
RETAIL TRADE 
FINANCE, INSURANCE, 
&. REAL ESTATE 
SE'<VICES 
GC. ERNMENT 
VIL.i.AN LABOR FORCE (b) 
EMPLOYMENT (b) 
NEMPLOYMENT (b) 
�PLOYMENT RATE (\) 
PLAN EMENTS ( 1 , 000) 
TEL/MOTEL OCCUPANCY 
!AX REVENUES ( 1, 000) 
!L PRO DUCTION ( 10 00 Bbls /day ) 
'RSONAL INCOME ( MILL ) (c,d ) 
ABLE SALES ( MILL ) (c) 
.S. CONSUMER PRICE INDEX 
·- URBAN (1982-84=100 ) 
Comparative Performance 
Quarter 1989:3 
versus 
1988:3 
1988:3 1988:4 1989:1 1989:2 1989:3 ' 
518, 4 27 
43, 252 
22, 6 37 
20, 615 
475, 175 
15, 167 
22, 747 
44, 596 
518, 850 
42, 947 
22, 425 
20, 521 
475, 904 
15, 054 
23, 579 
44, 7 34 
519, 131 
43, 109 
22, 316 
20, 794 
476, 0 22 
15, 435 
22, 962 
44, 500 
520, 868 
43, 4 29 
22, 522 
20, 908 
47 7, 439 
15, 250 
23, 327 
44, 4 22 
521, 170 
43, 785 
22, 958 
20, 828 
477, 385 
15, 011 
22, 6 01 
44, 371 
134, 897 13 4, 477 135, 4 03 135, 102 134, 846 
33, 809 33, 909 33, 829 33, 291 32, 930 
138, 152 138, 185 137, 534 138, 422 139, 866 
85, 808 85, 966 86, 359 87, 626 87, 761 
598, 028 
541, 295 
56' 733 
9.5 
851 
$4, 059 
l, 209 
$18, 288 
$2, 283 
119.2 
596, 904 
542, 107 
54, 797 
9.2 
847 
$3, 460 
1, 163 
$18, 707 
$2, 366 
120.3 
593, 0 23 
538, 910 
54, 113 
9.1 
802 
$3, 4 82 
1, 153 
$18, 9 48 
$2, 234 
121.7 
593, 1 17 
545, 674 
47, 443 
8.6 
807 
$3, 598 
1, 148 
$19, 161 
$2, 354 
123.7 
601, 06 4 
553, 087 
47, 977 
8.0 
822 
$3, 568 
1, 13 4 
N/ A 
N/A 
124.7 
0.5 
1.2 
1.4 
1.0 
0.5 
-1.0 
-0.6 
-0.5 
o.o 
-2.6 
1.2 
2.3 
0.5 
2.2 
-15.4 
-1.5 
-3.4 
-12.1 
-6.2 
5.8 
1.4 
4.6 
(e ) 
(e ) 
1989:3 
versus 
1989:2 
' 
0.1 
0.8 
1.9 
-0.4 
0.0 
-1.6 
-3.1 
-0.1 
- 0.2 
-1.1 
1.0 
0.2 
1.3 
1.4 
1.1 
-0.6 
1.9 
-0.8 
-1.2 
1.1 
5.4 
0.8 
(f ) 
( f ) 
Year 
to 
Date 
' 
0.8 
0.4 
0.9 
-0.2 
0.8 
-0.3 
2.0 
0.9 
0.6 
-1.5 
1.2 
1.2 
-0.3 
1.0 
-12.8 
-1.2 
-3.9 
-1.4 
- 8.0 
6.7 
3.4 
4.9 
(g ) 
(g ) 
Values may differ from those previously reported du e to recalculation of seasonal factors and/ox 
rt!visions in the series by the source ag ency. 
The number of non-agricultural wage and salary jobs in the metro area. Notable exclusions are 
self-employed individuals and salepersons on commissio n-only bases. 
Civilian Labor Force includes the number of metro area residents who have one or more jobs 
(Employment) , plus the number of residents without a jo b but actively seeking work (Unemployment ) .  
Estimated by UNO Division of Business and Economic Resea rch. 
At annual rates. 
1989:2 versus 1988:2. 
1989:2 versus 1989:1. 
Through f irst 2 quarters. 
TABLE 4: QUARTERLY TAXABLE SALES*, BY PARISH, 1987-1989 ($ MILLIONS) 
Metro 
Quarter New Orleans Orleans 
St. John 
Jefferson St. Tammany St. Charles St. Bernard the Baptist 
1987:3 2, 140.9 829.6 8 63.4 2 30.2 1 06.2 44.4 67.1 
1987:4 2,279.9 842. 6 961. 8 234. 7 12 0. 6 46. 8 73.4 
198 8:1 211 15 o 3 8 38.7 8 18 . 0 2 11. 6 126. 8 47. 4 72 .8 
198 8:2 2,322.2 902.9 908. 0 239.4 142. 9 54. 1 74. 9 
198 8:3 2, 282. 7 8 67 . 2  903. 7 234.4 128.4 53 . 0 96. 0 
198 8:4 2,36 6.3 872. 9 1, 0 0 0  .o 223.6 127. 8 55. 7 8 6. 3  
1989:1 2,233. 7 894 . 6 841.4 236. 8 1 30. 7 51. 3 78.9 
198 9:2 2,353. 9 911. 6 916. 9 239. 4 14 4.4 53.6 87. 9 
* Estimated by UNO Division of Business and Economi c Research. 
-. 
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TABLE 5: QUARTERLY, 1987-1988 AND ANNUAL, 1980-1988 EMPLOYMENT* AND WAGES,* BY PARISH 
Quar ter 
1987:1 
1 987:2 
1987: 3 
1987:4 
1988: 1 
1988:2 
1988:3 
1 988:4 
1989: 1 
Orleans 
Employment 
264,079 
264,080 
263,905 
268,372 
264,037 
265,201 
268,050 
269,002 
2621144 
Wages 
($MM) 
1,394.9 
1 ,369.6 
1,345.4 
1 , 496.3 
1,432.4 
1,393.3 
1,405.7 
1,553.6 
1,420.6 
Jefferson 
Employment 
164,3 21 
167,497 
166,560 
170,030 
168,562 
171,874 
17 0,232 
175,861 
173,964 
Wages 
($MM) 
732.3 
765.4 
735.7 
810.5 
773.1 
779.2 
794.9 
873.6 
811.1 
St. Tammany 
Employment 
29,202 
291992 
29,626 
301124 
29,763 
30,630 
30,450 
32,056 
30,680 
Wages 
($MM) 
106.5 
107.5 
109.6 
1 18.1 
117.7 
1 14 .9 
121.1 
131 .8 
117.5 
St. Charles 
Employment 
1416 51 
141327 
14,304 
14,478 
14,884 
15 1848 
16,365 
161301 
161268 
Wages 
($MM) 
89.4 
88.0 
88.2 
93.2 
96.6 
100.3 
103.6 
107.1 
108.4 
St. Bernard 
Employment 
12,557 
12,496 
12,437 
121278 
12,426 
12,175 
12, 221 
12,487 
12,531 
Wages 
( $MM) 
52.5 
51 .6 
53.4 
55.8 
53.7 
52.6 
54.6 
61.7 
55.3 
'<· 
St. John the Baptist 
Employment 
9,076 
8,937 
8,744 
8,841 
8,929 
9,040 
8,977 
9,312 
9,512 
Wages 
( $MM) 
43.8 
44.9 
45.7 
48.9 
47.5 
48.6 
49.3 
53.6 
53.0 
* The number of jobs and corresponding wages sUbject to unemployment insura nce taxation. Notable exclusions are employees of 
very small businesses (under 4 employees), self-employed persons, and salespersons on commission-only bases. 
� .............................................. �, 
QUARTERLY E"PLOY"ENT ( a l  BY "AJOR INDUSTRY , BY PAR I SH ,  1987-1988 
Agr i cul tur e ,  Transportat i on  F i nanc e ,  
Forestry,  lr Publ ic  lhol esale Retai l Insur ance ,  lr 
Total lr F i sh i ng " i n i ng Construct i on "anuf actur ing Uti l i t ies Tr ade Tr ade Real Estate Servi ces &overnunt 
264 , 037 637 1 1 , 388 7 , 043 1 6 , 8 1 1  28 ,481  1 4 , 666 4 1 , 233 20 , 327 107 , 289 16 , 1 62 
265 , 20 1  707 1 1 , 270 6 , 946 1 6 , 8 1 7  29 , 1 46 1 4 , 732 4 1 , 755 20 , 376 106 , 858 1 6 , 594 
268 , 050 737 1 1 , 1 54 7 , 500 1 6 , 886 29 , 176 1 5 , 028 4 1 , 829 20 , 486 1 08 , 423 1 6 , 83 1  
269 , 002 723 1 0 , 950 7 , 547 1 6 , 945 29 , 1 49 1 4 , 729 42, 754 20 , 952  109 , 205 16 , 048 
262 , 144 577 1 1 , 1 90 6 , 4 1 2  1 6 , 442 28 , 465 1 4 , 434 4 1 , 7 1 4  1 9 , 0 1 1  107 , 638 1 6 , 26 1  
son 
1 68 , 562 399 3 , 1 1 1  1 1 , 554 1 5 , 763 14 , 395 1 4 , 105 44 ,488 1 0 , 7 1 1  49 , 1 7 1  4 , 865 
1 7 1 , 874 495 3 , 094 1 1 , 946 1 6 , 692 1 4 , 33 1  14 , 4 1 1  45 , 186 1 0 , 6 1 4  50 , 22 1  4 , 884 
170 , 232 549 3 , 1 59 1 2 , 4 1 4  1 6 , 682 1 4 , 395 1 4 , 828 45 , 752 1 0 , 57 1  46 , 882 5 , 000 
1 75 , 86 1  551 3 , 1 27 1 2 , 066 16 , 602 1 4 , 3 16 1 4 ,945 46 , 368 1 0 , 578 52 , 404 4 , 904 
1 73 , 964 5 15 2 , 453 1 1 , 424 1 6 , 625 1 3 , 863 14 , 926 44 , 928 1 0 , 954 53 , 47lt 4 , 800 
any 
29 , 763 355 402 1 , 527 1 , 5 1 9  1 , 823 1 , 554 8 , 389 1 , 504 1 1 ,437 1 , 253 
30 , 630 381 446 1 , 6 1 3  1 , 504 1 , 977 1 , 682 8 , 7 1 2  1 , 444 1 1 , 577 1 , 294 
30 , 450 384 467 1 , 77 1  1 , 468 1 , 955 1 , 7 1 0  8 , 789 1 , 431  1 1 , 189 1 , 286 
32 , 056 373 468 1 , 732 1 , 593 1 , 986 1 , 68 1  8 ,9 1 5  1 , 384 1 2 , 6 14 1 , 3 1 0  
30 , 680 333 375 1 , 430 1 , 688 1 , 537 1 , 358 9 , 1 7 1  1 , 249  1 2 , 229 1 , 3 1 0  
ules 
l 1 4 , 884 18  1 97 1 , 800 4 , 463 2 , 243 420 1 ,931  259  3 , 236 3 1 7  
1 5 , 848 19 1 77 2 , 450 4 , 486 2 , 296 408 2 , 059 258 3 , 375 320 
1 6 , 365 1 9  243 2 , 498 4 , 540 2 , 464 577 2 ,080 258 3 , 367 3 1 9  
1 6 , 30 1  3 1  183 2 , 276 4 , 565 2 , 467 670 2 , 057 260 3 , 482 310 
1 6 , 268 21  1 40 2 , 334 4 , 480 2 , 602 587 2 , 003 255 3 , 535 3 1 1  
nard 
l 1 2 , 426 35 1 32 985 1 , 968 964 244 3 , 334 469 3 , 76 1  534 
2 1 2 , 175  4 1  177  826 1 , 847 1 ,003 242 3 , 342 460 3 , 708 529 
3 12 , 22 1  4 1  1 1 4 869 1 , 9 19  1 , 032 275 3 , 399 458 3 , 58 1  533 
4 1 2 , 487 38 1 55 1 , 023 1 , 905 1 , 066 268 3 , 433 453 3 , 636 5 10 
l 1 2 , 53 1  28 1 1 9 832 2 , 1 24 1 , 052 249 3 ,434 465 3 , 7 1 0  5 1 8  
ohn t h e  Bapti st 
1 8 , 929 51 49 649 2 , 464 589 559 1 ,477 250 2 , 502 339 
2 9 , 040 65 54 640 2 , 485 592 550 1 ,56 1 243 2 , 508 342 
3 8 , 977 78 53 674 2 , 522 540 568 1 , 528 26 1 2 , 402 35 1 
4 9 , 3 1 2  104 65 770 2 , 561 570 6 1 9  1 ,576 297 2 , 404 346 
. I  9 , 5 1 2 72 88 800 2 , 420 757 ltO l 1 ,5lt5 3 1 2  2 , 5 1 8 379 
e nu1ber of jobs sub j ect to une1p l oy1ent i n sur ance taxation .  Notable  exc l usi ons are e1p l oyees of very s1al l busi nesses (under 4 
loyees l ,  sel f -elp l oyed i nd i v i dual s , and sal espersons on colli si on-on l y  b ases . 
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